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Vaduz 

Report on the audit of the financial statements 

Opinion 

We have audited the accompanying financial statements of wefox Insurance AG ), which comprise the 
balance sheet as at 31 December 2023, the income statement for the year then ended, and the notes to the financial 
statements (excluding the footnote below the balance sheet). 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company 
as at 31 December 2023 and its financial performance for the year then ended in accordance with Liechtenstein law.

Basis for opinion 

We conducted our audit in accordance with Liechtenstein law and International Standards on Auditing (ISAs). Our re-

the Financial Statements  

We are independent of the Company in accordance with the provisions of Liechtenstein law and the requirements of the 
audit profession, as well as the International Code of Ethics for Professional Accountants (including International Inde-
pendence Standards) of the International Ethics Standards Board for Accountants (IESBA Code) and we have fulfilled 
our other ethical responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our audit approach 

Overview Overall materiality: 00  

 

We tailored the scope of our audit in order to perform sufficient work to enable 
us to provide an opinion on the financial statements as a whole, taking into 
account the structure of the entity, the accounting processes and controls, and 
the industry in which the entity operates. 

As a key audit matter, the following area of focus has been identified: 

 Provisions for unsettled insurance claims 
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Materiality

The scope of our audit was influenced by our application of materiality. Our audit opinion aims to provide reasonable 
assurance that the financial statements are free from material misstatement. Misstatements may arise due to fraud or 
error. They are considered material if, individually or in aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the overall 
materiality for the financial statements as a whole as set out in the table below. These, together with qualitative consider-
ations, helped us to determine the scope of our audit and the nature, timing and extent of our audit procedures and to 
evaluate the effect of misstatements, both individually and in aggregate, on the financial statements as a whole.

Overall materiality  CHF 1 00

Benchmark applied Total assets

Rationale for the materiality bench-
mark applied

We chose total assets as the benchmark because, in our view, balance sheet 
metrics are more relevant for the involved stakeholders.

Audit scope

We designed our audit by determining materiality and assessing the risks of material misstatement in the financial 
statements. In particular, we considered where subjective judgements were made; for example, in respect of significant 
accounting estimates that involved making assumptions and considering future events that are inherently uncertain. As 
in all of our audits, we also addressed the risk of management override of internal controls, including among other 
matters consideration of whether there was evidence of bias that represented a risk of material misstatement due to 
fraud.
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the fi-
nancial statements of the current period. These matters were addressed in the context of our audit of the financial state-
ments as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Provisions for unsettled insurance claims

Key audit matter How our audit addressed the key audit matter

In the financial statements, the Company reports EUR 
121

provisions). 

Insurance companies are required to recognise claims 
provisions to the extent necessary in accordance with 
reasonable business judgment to ensure that they can 
meet their obligations from insurance contracts on a con-
tinuous basis. Defining assumptions for the purpose of 
measuring claims provisions requires the Board of Direc-
tors and Management, in addition to complying with the 
requirements of commercial and regulatory law, to make 
estimates of future events and to apply appropriate 
measurement methods. 

The methods used to determine the amount of the 
claims provisions and the calculation parameters are 
based on judgments and assumptions made by the 
Board of Directors and Management. Minor changes to 
those assumptions or to the methods used may have a 
material impact on the measurement of the claims provi-
sions. 

Due to the material significance of the amounts of these 
provisions for the assets, liabilities and financial perfor-
mance of the Company as well as the scope for judg-
ment on the part of the Board of Directors and Manage-
ment and the associated uncertainties in the estimations 
made, the measurement of the claims provisions is of 
particular significance in the context of our audit.

The measurement model of the claims provisions are 
detailed in the notes to the financial statements on page 
8 and further details on the position are provided on 
page 10.

As part of our audit we have worked with our internal 
actuarial specialists to assess the assumptions made 
by the Board of Directors and Management and used 
by the Company. In doing so, we based our assess-
ment on our industry expertise and experience, among 
other things, and considered recognised methods.

Depending on the risk profile and materiality considera-
tions, we have performed the following types of audit 
procedures over the actuarially determined reserves of 
the Company:

Independent re-projections: A detailed calculation 
of best estimate reserves by our actuarial special-
ists based on data provided by the Company.

Assessment of methods and assumptions: A de-
tailed assessment of the appropriateness of the 
methods and assumptions applied by the Com-
pany to determine the level of reserving. This in-
cludes inquiry of management and may include 
sensitivity analysis.

Diagnostics: These procedures include inquiry of 
management and analytical procedures (e.g. 
analysis and testing of key indicators, develop-
ment of reserves and claims patterns).

For case reserves, we have selected samples of 
claims files and performed test of details over them. 
This includes testing the existence of the claim, review 
of the documentation in the claims file, adherence to 
reserving guidelines as well as the correct transfer of 
data and amounts to the accounting systems.

Based on these audit procedures, we consider the 
models and assumptions used in the valuation of 
claims provisions as reasonable.

Other information in the annual report

The Board of Directors is responsible for the other information in the annual report. The other information comprises that 
information included in the annual report, but does not include the financial statements, the management report and our 
audito

Our opinion on the financial statements does not cover the other information in the annual report, and we do not express 
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, we have the responsibility to read the other information and to 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained 
in the audit, or otherwise appears to be materially misstated. 



5     wefox Insurance AG  

If, on the basis of our work we have performed, we conclude that there is a material misstatement of this other infor-
mation, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the financial statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and fair view in ac-
cordance with Liechtenstein law, and for such internal control as the Board of Directors determines is necessary to ena-
ble the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

tinue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so.

Audito responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from ma-
report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Liechtenstein 
law and ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Liechtenstein law and ISAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements or, whether due to fraud design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than 
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropri-
ate in the
ternal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and re-
lated disclosures made.

C
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the C

or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence ob-
to cease 

to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regard-
ing independence, and communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.
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From the matters communicated with the Audit Committee, we determine those matters that were of most significance in 
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these 
mat
tremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communica-
tion.

Report on other legal and regulatory requirements

Further information pursuant to article 10 of Regulation (EU) No 537/2014

We were elected as statutory auditor by the General Meeting on 27 March 2023. We have been the statutory auditor of 
the Company without interruption since the financial year ending 31 December 2018. 

We declare that the audit opinions contained in this sta
the Audit Committee pursuant to Article 11 of Regulation (EU) No 537/2014. 

We have provided the following services, which were not disclosed in the financial statements or in the management 
report, in addition to the statutory audit for the audited company: 

Regulatory audit according to the Liechtenstein insurance regulation

Further, we declare that no prohibited non-audit services pursuant to article 5 in accordance with article 10 para. 2 lit. f 
Regulation (EU) No. 537/2014 were provided.

Further confirmations according to article 196 PGR and article 54 para. 3 VerAV

The accompanying management report has been prepared in accordance with the applicable legal requirements, is con-
sistent with the financial statements and, in our opinion, based on the knowledge obtained in the audit of the financial 
statements and our understanding of the Company and its environment does not contain any material misstatements.

We further confirm that the financial statements and the proposed appropriation of available earnings comply with Liech-
tenstein law, the articles of incorporation and the regulatory requirements. We recommend that the accompanying finan-
cial statements submitted to you be approved.

PricewaterhouseCoopers AG

Michael Stämpfli Christian Konopka

Liechtenstein Certified Public Accountant
Auditor in charge

Zurich, 28 March 2024

Enclosures:

Management report

Financial statements (balance sheet, income statement and notes)

Proposed appropriation of available earnings 
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